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an amount equivalent to the rate of ten percent (10%) of the Relocation Cost for the first day
of delay. Thereafter, the rate shall be ten percent (10%) of the remaining balance of the
Relocation Cost per day of delay until the Affected Facility is relocated.

Section 7. Refusal to Remove Facilities — In case the EC fails, without justifiable cause,
to remove the Affected Facility after ten (10) days counted from the Target Date indicated in
the Relocation Agreement, the NEA, with the assistance of the IA shall immediately relocate
the Affected Facility at the expense of the EC, including the imposition of legal sanction, if
any.

Section 8. Interruption Cost — The IA shall not be liable for any cost caused by the
interruption, disruption, and/or disturbance of electric distribution by an EC to its consumer(s)
by reason of the removal and/or relocation of the Affected Facility.

Section 9. Acquisition of Private Property — If the property where the Affected Facility is
situated in the government’s right-of-way, the EC shall bear the expenses for the acquisition
of a private property necessary for the relocation of the Relocated Facility.

If the Affected Facility is situated in a private property necessary for the government project,
the IA shall pay for the land in accordance with the provisions of RA 10752.

Section 10. Improvements in New EC’s Facilities — Any variance from the technical
components of the Relocated Facility from the Affected Facility shall be borne by the EC
concerned, except if the improvement is a necessary consequence/effect of the relocation.

Section 11. Exemption from Government Fees — In relocating an Affected Facility,
whether within a government or private property, the IA, DOE and NEA shall exempt the EC
from payment of prescribed fees, if any, subject to submission of bonds when applicable.

Section 12. Allowable use of Government’s Right-of-Way — After the effectivity of this
Joint Circular, the EC may use government property for the construction, erection and
implementation of distribution and/or subtransmission lines within the limits allowed by law,
subject to proper coordination with the appropriate government agency. ‘

Section 13. Clearing of Facilities from Existing Government Projects— Within one (1)
year from the effectivity of this Joint Circular, the NEA and EC shall cause the removal and
relocation of any improperly located facility in the government’s right-of-way (Obstructing
Facility), subject to payment of compensation provided in this Joint Circular.

After the lapse of the prescribed one-year period, the NEA shall demand from the concerned
EC to relocate an Obstructing Facility at its own expense. Otherwise, the NEA, with the
assistance of the DPWH, shall relocate the Obstructlng Facility at the expense of the EC,
including the imposition of legal sanction, if any.

The NEA shall cause the appropriations of funds needed to cover the expenses for the
accomplishment of activities provided for by the preceding paragraph.

Section 14. Fasement in favor of the Government - ECs shall strictly observe and
maintain the easements in favor of the government provided in Section 40 of the Pubiic Land
Act, Section 16 of the Forestry Code of the Philippines and Article 51 of the Water Code of the
Philippines. Should the EC, its successors or assignee fail, refuse or neglect to maintain the









